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Raydium
Solana’s lightning-fast DEX

Raydium is a decentralized exchange (DEX) and automated
market maker (AMM) built on the Solana blockchain. What makes
Raydium stand out is that it has taken the standard AMM model
further by integrating directly with OpenBook, the decentralized
order book protocol.

market depth that most DeFi platforms cannot match.

Raydium has created a compelling proposition for investors with its
built-in value accrual: a portion of every dollar earned is automatically
used to repurchase its native token, RAY, aligning protocol growth
directly with tokenholder returns. As a key enabler of Solana’s trading
ecosystem, powering swaps, yield farming, token launches, and
expanding into derivatives and real-world assets, Raydium offers
investors exposure to a high-growth trading hub with a durable,
revenue-generating edge.

The benefit of this is the combination of automated liquidity with
order book depth, enabling both retail-style swaps and
institutional-style trading. By pooling liquidity from both systems,
Raydium has historically offered tighter spreads and more
efficient volume capture, offering traders a level of execution and

Investment case for Raydium
1.
The DEX driving Solana’s DeFi growth

Raydium has effectively leveraged network
effects, capturing over 25% of Solana's DEX
market share monthly. In Q4 2024, it even
surpassed Ethereum’s Uniswap in monthly
trading volume, $124.6 billion versus $90.5
billion. Over the past year, Raydium has
averaged $71 billion in monthly DEX volume
and currently holds $2.2 billion in total value
locked (TVL), highlighting the scale and
strength of its liquidity.

Raydium is now extending its reach into
Solana’s Real-World Asset (RWA) sector, where
traditional assets are being tokenized onchain.
Through its partnership with xStocks Alliance,
it has become an onchain liquidity hub for
tokenized equities like Tesla and Nvidia. It is
actively supporting this new market by offering
up to $14,000 per week in RAY rewards to
liquidity providers, reinforcing its role as
Solana’s gateway to real-world markets.
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2.
Diversified revenue model

Raydium has built one of DeFi's most resilient
and diversified revenue models, moving beyond
trading fees into a multi-stream framework that
mirrors traditional financial firms.

It generates revenue from three core streams:
trading fees, staking mechanisms that lock up
over 11% of supply to reward holders with yield,
and the AcceleRaytor, its investment banking
arm, which helps new projects built on the
Solana blockchain raise capital and drive initial
liquidity for their token offerings.

To date, AcceleRaytor has generated $2.5
million in direct fees while driving additional
trading activity, creating a reinforcing cycle
where successful launches attract more
projects and more volume.

&
Tokenomics built for long-term value

A key feature of Raydium is its fee distribution
model: 84% of trading fees go to liquidity
providers, 12% are used for RAY token
buybacks, and the remaining 4% flows into
the treasury. This mechanism not only creates
consistent deflationary pressure but also
ensures that value accrues directly to token
holders, reinforcing long-term alignment
between the protocol and its community.

The impact of this design is particularly
evident during high-volume trading cycles. At
peak activity, Raydium has generated up to
$10 million in daily revenue, fueling buybacks
that amplify scarcity while simultaneously
rewarding investors.

The 21Shares Raydium ETP (ARAY) offers investors a liquid way to integrate Raydium into their portfolios through their bank or broker, tapping into
Solana's premier AMM, which combines a powerful, diversified value capture system with a pioneering role in the tokenization of real-world assets.
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https://defillama.com/protocols/dexs/solana
https://messari.io/report/raydium-surpasses-uniswap-in-monthly-dex-volumes
https://messari.io/report/raydium-surpasses-uniswap-in-monthly-dex-volumes
https://docs.raydium.io/raydium/protocol/the-ray-token/protocol-fees
https://docs.raydium.io/raydium/protocol/the-ray-token/protocol-fees
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This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG in any jurisdiction. Neither this
document nor anything contained herein shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever or
for any other purpose in any jurisdiction. Nothing in this document should be considered investment advice. This document and the
information contained herein are not for distribution in or into (directly or indirectly) the United States, Canada, Australia or Japan or any other
jurisdiction in which the distribution or release would be unlawful. This document does not constitute an offer of securities for sale in or into
the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be
registered under the United States Securities Act of 1933, as amended (the “Securities Act”), and may not be offered or sold in the United
States absent registration or an applicable exemption from, or in a transaction not subject to, the registration requirements of the Securities
Act. There will not be a public offering of securities in the United States. Neither the US Securities and Exchange Commission nor any
securities regulatory authority of any state or other jurisdiction of the United States has approved or disapproved of an investment in the
securities or passed on the accuracy or adequacy of the contents of this presentation. Any representation to the contrary is a criminal offence
in the United States. Within the United Kingdom, this document is only being distributed to and is only directed at: (i) to investment
professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”); or (ii)
high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such
persons together being referred to as “relevant persons”); or (i) persons who fall within Article 43(2) of the Order, including existing members
and creditors of the Company or (iv) any other persons to whom this document can be lawfully distributed in circumstances where section
21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to subscribe, purchase or
otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely
on this document or any of its contents. Exclusively for potential investors in any EEA Member State that has implemented the Prospectus
Regulation (EU) 2017/1129 the Issuer’s Base Prospectus (EU) is made available on the Issuer’s website under www.21Shares.com. The
approval of the Issuer’s Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted
to trading on a regulated market. Eligible potential investors should read the Issuer’s Base Prospectus (EU) and the relevant Final Terms before
making an investment decision in order to understand the potential risks associated with the decision to invest in the securities. You are about
to purchase a product that is not simple and may be difficult to understand. This document constitutes advertisement within the meaning of
the Prospectus Regulation (EU) 2017/1129 and the Swiss Financial Services Act (the “FinSA”) and not a prospectus. The 2024 Base Prospectus
of 21Shares AG has been deposited pursuant to article 54(2) FinSA with BX Swiss AG in its function as Swiss prospectus review body within
the meaning of article 52 FinSA. The 2024 Base Prospectus and the key information document for any products may be obtained at 21Shares
AG's website (https://21shares.com/ir/prospectus or https://21shares.com/ir/kids).



