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This document is intended to help understand Fantom’s transition from the FTM token
to the S token. For more information, please contact etp@21.co.

What is the background of the transition?
Fantom (FTM) is a high-performance and scalable smart contract platform that
currently runs on the Opera blockchain and smart contract platform. On 25 March
2024, Michael Kong, the CEO of the Fantom Foundation announced the launch of
Sonic, a new layer 1 platform with a secure gateway to Ethereum as an evolution to the
Opera blockchain. On 23 May 2024, the Fantom Foundation announced its plans to
introduce the Sonic Foundation and Sonic Labs with “Sonic” referring to the new chain
that is secured by its native token Sonic (S). FTM will therefore only continue to exist
on the Opera blockchain, while S will only exist on the Sonic blockchain. On the 18th of
December, Sonic Mainnet officially went live with the full support of multiple highly
trusted service providers from the industry.

What is the difference between FTM and S?
Sonic will be able to increase the transaction speed, settlement time and the storage
requirements of the network by using parallel transactions on a Fantom Virtual
Machine (FTM). The Sonic token (S) will be driving the development of the Sonic
network. Sonic promises to refine the capabilities of the Sonic blockchain by focusing
on improving performance, scalability, and efficiency:

Key Enhancements:
● Transaction Speed: Nearly 2000 transactions per second, a 10x improvement.
● Transaction Finality: Expected to occur in under 700 ms, rivaling

high-throughput blockchains like Solana.
● Storage Optimization: 65% reduction in node storage requirements, promoting

network decentralization as a wide segment of users will be able to participate
in the network’s security validation.

Developer Incentives and Security:
● Gas Monetization: 15% of gas fees from qualifying dApps will be allocated back

to their developers, thus incentivizing them to migrate from other competing
smart-contract platforms like Avalanche, or even Ethereum scaling solutions like
Optimism and Arbitrum.
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● New L2 Solution: Connected to Ethereum via a native bridge, addressing
previous security vulnerabilities. This means that Sonic will be part of the
broader Ethereum ecosystem, a key to attracting more users and developers as
seen with Base as an example.

DeFi Ecosystem Boost:
● Introduction of a bridged USDC version, upgradable to a native token,

enhancing confidence in Sonic's DeFi landscape. In other words, a reliable
stablecoin will play a crucial role in the Sonic ecosystem, driving its growth and
consequently increasing demand for the S token as the network onboards more
users and applications.

The initial supply of S will be equal to the total supply of FTM at 3.175 bn tokens.
Additional tokens are minted and distributed via airdrops and for the ongoing funding:

● 190.5m S tokens via airdrops six months after the launch of Sonic for certain
users and builders of both the Opera and new Sonic chain.

● 1.5% of S tokens per year (~47.6 m in the first year) for the first six years after
the launch of Sonic for ongoing funding purposes, such as scaling operations
or marketing and onboarding campaigns. However, all unused tokens will be
burned in order to guard against inflation.

FTM holders will be able to exchange FTM to S on a 1:1 basis for six months after the
Sonic launch. Up until year six, the ratio will change as S has a yearly inflation of 1.5%
for 6 years. In addition, bidirectional swaps between FTM and S will be available until
March 18th. Thereafter, only one-way swaps from FTM to S will be supported.

Fantom (FTM) Sonic (S)
Token Standard Native token on Fantom Native token on Sonic
Maximum Supply 3.175 Billion 3.175 Billion at genesis with additional

tokens distributed via airdrop and for
funding (1.5% yearly inflation for 6 years)

Staking Yes (on Fantom) Yes (on Sonic)
Transaction Fee Yes, after the launch of Sonic

only for the Fantom Opera
chain

Yes, after the launch of Sonic only for the
Sonic chain

Governance Rights Yes Yes
Validator Rewards Yes, only until the launch of

Sonic
Yes
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When and howwill this transition happen?
The Fantom Foundation rebranded to Sonic Labs on 1 August 2024. On the 18th of
December, Sonic Mainnet officially went live with the full support of multiple highly
trusted service providers from the industry. Important dates:

● March 18, 2025 at 00:00 UTC: Two-way swap between FTM and S switches to
one-way only, from FTM to S.

● June 18, 2025 at 00:00 UTC: S supply begins to increase as the updated
tokenomics take effect.

What is the impact on 21Shares ETPs?
21Shares expects the utility of FTM to decrease significantly over time with the launch
of S, based on the staking rewards moving to S. Further, Sonic’s incentives will likely
attract capital to migrate over with dropping liquidity as a result of this action. The
potential transition timeline for 21Shares’ ETPs is currently being discussed with
21Shares’ service providers. Investors in these ETPs would not need to take any
action and would be informed in line with the applicable exchange regulations via
official notice prior to the change.

The impacted 21Shares ETPs and the respective weightings of FTM as of 02
December 2024 are outlined in the table below:

21Shares ETP Weighting
21Shares Fantom ETP (AFTM) 100%

DISCLAIMER
This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares
AG (21Shares). Neither this document nor anything contained herein shall form the basis of, or be relied upon
in connection with, any offer or commitment whatsoever in any jurisdiction. Nothing contained herein
represents investment advice and investors should take their own independent advice. This document and the
information contained herein are not for distribution in any jurisdiction in which the distribution or release
would be unlawful. This document does not constitute an offer of securities for sale in or into the United
Kingdom, the EEA, United States, Canada, Australia or Japan. The securities of 21Shares have not been and
will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”), and
may not be offered or sold in the United States absent registration or an applicable exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act. There will not be a public
offering of securities in the United States. Within the United Kingdom, this document is only being distributed
to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services
and Markets Act 2000 (“FSMA”) (Financial Promotion) Order 2005 (the “Order”); or (ii) high net worth entities,
and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order;
or (iii) any other persons to whom this document can be lawfully distributed in circumstances where section
21(1) of the FSMA does not apply. Within the EEA, this communication is only addressed to and is only directed
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at qualified investors within the meaning of the Prospectus Regulation (EU) 2017/1129. This document
constitutes an advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a
prospectus. 21Shares is not an investment advisor and makes no representation regarding the advisability of
investing in any such investment product or other investment vehicle. A decision to invest in any such
investment product or other investment vehicle should not be made in reliance on any of the statements set
forth on this website. Prospective investors are advised to make an investment in any such product or other
vehicle only after carefully considering the risks associated with investing in such products, as detailed in an
offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment
product or other investment product or vehicle. 21Shares is not a tax advisor. A tax advisor should be
consulted to evaluate the impact and consequences of making any particular investment decision. Inclusion of
any assets within an index is not a recommendation by 21Shares to buy, sell, or hold such security, nor is it
considered to be investment advice. The website materials have been prepared solely for informational
purposes based upon information generally available to the public and from sources believed to be reliable. No
content contained in these materials (including index data, ratings, credit-related analyses and data, research,
valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be
modified, reverse-engineered, reproduced or distributed in any form or by any means, or stored in a database
or retrieval system, without the prior written permission of 21Shares. The Content shall not be used for any
unlawful or unauthorized purposes. 21Shares does not guarantee the accuracy, completeness, timeliness or
availability of the Content. 21Shares is not responsible for any errors or omissions, regardless of the cause, for
the results obtained from the use of the content. The content is provided on an “as is” basis. 21Shares
disclaims any and all express or implied warranties, including, but not limited to, any warranties of
merchantability or fitness for a particular purpose or use, freedom from bugs, software errors or defects, that
the content’s functioning will be uninterrupted or that the content will operate with any software or hardware
configuration. In no event shall 21Shares be liable to any party for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including,
without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content
even if advised of the possibility of such damages. Investments into crypto currencies and/or digital assets are
subject to material and high risk including the risk of total loss. The calculated prices may not be achieved by
investors as the calculated price is based on prices from different trading platforms. Furthermore, an
investment into crypto currencies and/or digital assets may become illiquid depending on the trading platform
or investment product used for the specific investment. Investors should carefully review all risk factors
disclosed by the relevant trading platform or in the product documents of relevant investment products.
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