
The Open Network (TON), originally developed by Telegram, is a high-
performance layer-1 blockchain designed to bring crypto functionality to
Telegram's massive 900M user base. Though Telegram ceased direct
involvement in 2021 due to SEC-related legal issues, the network was revived
by independent developers led by Anatoly Makosov and Kirill Emelyaneko, with
the TON Foundation taking over leadership.

TON uses a dual-layer architecture comprising a Master Chain for consensus
and Work Chains for specific use cases, with dynamic sharding to process
transactions efficiently across sub-networks. Its TON Virtual Machine (TVM)
enables cost-effective scalability, theoretically supporting millions of users
and transactions per second.Aiming to become a "Super App" like WeChat,
TON offers integrated services such as: TON-Storage for decentralized data
storage, TON-DNS for human-readable wallet addresses, TON-Proxy as a
privacy tool akin to a VPN, TON-Space, a native wallet in Telegram enabling
fiat-to-crypto purchases without seed phrases.

TON’s strongest asset is its symbiotic relationship with Telegram, which
officially endorsed TON as its flagship blockchain for web3 infrastructure in
September 2023. Telegram’s integration enables seamless adoption of crypto
through familiar interfaces, bridging web2 and web3 with unprecedented user
reach.

2018: Telegram raised $1.7B for TON’s development but paused due to SEC
legal action.
2021: TON was relaunched by independent developers after Telegram’s
exit.
June 2022: Transitioned to a proof-of-stake consensus, reducing new coin
issuance by 75%.
August 2024: Telegram founder Pavel Durov’s arrest caused market
volatility, but TON’s operations remained unaffected, showcasing its
independence from the messenger-app.

Technology Risk: TON’s reliance on sharding is relatively untested at mass
scale, posing durability concerns under high-stress conditions.
Privacy Risk: Wallet creation via Telegram lacks private key control, risking
wallet autonomy if a user’s Telegram account is compromised.
Competition Risk: TON faces competition from other sharding-based
blockchains like NEAR.
Regulatory Risk: The legal status of smart-contract platforms tokens isn’t
clear yet, despite some of the progress seen worldwide. 

TON is a scalable smart contract platform, aiming to become the "WeChat
of Blockchains" with features  for decentralized storage, human-readable
wallet addresses, and a native wallet for seamless crypto purchases.
Its multi-layered architecture includes a Master Chain for consensus, Work
Chains for specific use cases, and Shard Chains for parallel execution,
ensuring high performance.
While independent from Telegram, TON capitalizes on Telegram’s 900
million user base, pursuing deeper integration to onboard more users.
Toncoin (TON), the network’s native token, powers transactions, access to
services (e.g., storage, VPN), governance, and staking to secure the
network.
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Basic Information

Volume (24h)

All-Time High

Total Value Locked (TVL)

Price Range (1Y)

Circulating Supply

Market Capitalization

4.45%

$464.96M

$2.04- $8.17

$374.60M

$12.27B

2.54B TON

Key Metrics

$8.17

Annualized Staking Yield

Source: CoinGecko, DeFiLlama, Artemis 

Data as of November 4, 2024

All-Time High Date 15 June 2024

Down From All-Time High -41.00%

Source: CoinGecko,  Data as of November 4, 2024

$15.64MAnnualized Protocol Revenue



Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis

of, or be relied  upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into

(directly or indirectly) the United  States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an

offer of securities for sale in or into the United  States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered

under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,

or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being

distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of  the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the

“Order”); or (ii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within  Article 49(2)(a) to (d) of the Order (all such persons together being

referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this

document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to

subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this  document or

any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,

Luxembourg,  Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any

applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member

State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,

Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway,  Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website

under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not  be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a

regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant  Final Terms before making an investment decision in order to understand the

potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple  and may be difficult to understand. This document constitutes

advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of  the Swiss Financial Services Ordinance, the

Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance  with articles 652a and 1156 of

the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in

force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with  the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.
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