
SUI is a high-performance, scalable smart contract platform designed to bring web2
user experience to the web3 space. It achieves impressive performance by using a
parallel transaction processing system, resulting in high transaction throughput (X)
and offering one of the fastest settlement speeds in the space at 380 milliseconds.
Additionally, SUI builds on Meta's Move programming language, originally
developed for the Diem stablecoin project, to provide a safer environment for smart
contracts.

One of SUI’s key strengths is leveraging web2 user-friendly UX to simplify
onboarding into the crypto space. For instance, SUI enables users to create new
wallets using familiar log-in methods like Google Accounts and Face ID through
ZkLogin. Additionally, SUI streamlined crypto payments by allowing users to initiate
transactions via QR codes - eliminating the need to select networks or remember
unreadable wallet addresses (ZkSend). It also supports gasless interactions by
allowing applications to sponsor transaction fees on behalf of users.

On the other hand, SUI is developing a native handheld device running on the Linux
operating system, which supports both web3 and traditional games. This design
expands the total addressable market for crypto gaming hardware, by appealing to
a broader audience, unlike the Solana Saga phone for instance, which focuses solely
on the web3 market.

Finally, Mysten Labs, the developer behind the platform, is led by a team of experts.
For instance, Evan Cheng, the CEO, led the development of () LLVM at Apple,
responsible for significantly optimizing iOS apps performance over the last decade.
CPO Adeniyi Abiodun held senior engineering roles at J.P. Morgan, HSBC, and
Oracle. CTO Sam Blackshear, creator of the Move programming language, was a
Principal Engineer at Meta and led the development of the Diem project. And finally,
Chief Scientist George Danezis, a professor at UCL and a fellow at the Alan Turing
Institute, pioneered Sui’s consensus mechanism.

Sui was founded in 2021 by Evan Cheng, Adeniyi Abiodun, Sam Blackshear,
George Danezis, and Kostas Chalkias to continue the work started by Meta
In April 2023, the SUI token was deployed
In May 2023, SUI’s mainnet went live.
In April 2024, Sui partnered with TikTok Subsidiary, BytePlus, to integrate  AI
recommendations and visual algorithms into the network.
In May 2024, the network’s new consensus mechanism, Mysticeti, was launched
on testnet, cutting down the network’s settlment speed to 390 milliseconds.
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Technology risk: Neither the Move programming language or the network’s
consensus mechanism  are yet to be battle-tested.
Market Risk:  Sui has close to 25% of total supply in circulation, thus the linear
unlocking schedule over the next few years could introduce selling pressure on
existing holders.
Competition Risk: Sui faces competition from other embryonic protocols like
Aptos which have undergone rigorous testing. Especially as the latter uses the
same version of the MOVE language used in the Diem project. 
Regulatory Risk: the legal status of smart-contract platforms tokens isn’t clear
yet, despite some of the progress seen in the US in 2024 and the arrival of the
MICA regulatory framework in Europe at the end of June 2024. 

Sui network can be seen as a spin-of off the research led by Meta for their Diem
and Novi stablecoin-oriented projects.
Sui’s strength lies in its impressive transaction throughput and settlement
speed, while its MOVE programming language helps facilitate a safer
environment for developing smart-contracts by making it harder for buggy code
to be executed in  a live production-ready environment.
The network’s key selling point is its ability to onboard the seamless web2
experience onto the web3 space by allowing users to create wallets using their
familiar login methods (Google, Face-ID), simplify payments and close the gap
between traditional and web3 games via their new gaming-focused device. 
SUI, the native token of Sui, serves as a gas currency for users to interact with
the ecosystem, acts as a governance token, and can be staked to validate Sui’s
security.
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This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis

of, or be relied  upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
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offer of securities for sale in or into the United  States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
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referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
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any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,

Luxembourg,  Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any

applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member

State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,

Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway,  Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website

under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not  be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a

regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant  Final Terms before making an investment decision in order to understand the

potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple  and may be difficult to understand. This document constitutes

advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of  the Swiss Financial Services Ordinance, the

Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance  with articles 652a and 1156 of

the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in

force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply
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