Investment Thesis

Chainlink
LINK

Token type Utility Token

Price $17.92
GCCS Oracles, IT Services, Utility
Classifcation Token
Sector IT Services

Key Figures

52-Week Range $5.12 - $21.64
Market Rank #18

Market Capitalization $10.53B
Volume (24h) $26.30M
Circulating Supply 587,099,971
Max Supply 1,000,000,000
Annualized Protocol Revenue $1.55M
ATH $51.85
ATH Date May 10, 2021
Down from ATH -65.3%

Source: CoinGecko, Token Terminal, DeFiLlama, 21.co
on Dune Analytics. Data as of April 8, 2024
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Overview

Chainlink is a decentralized oracle network designed for onboarding

realworld data (asset prices, loT data, weather Forecasts) from any

external system onto blockchains in the form of data and price feeds.

Chainlink enhanced the capabilities of what Decentralized Oracle

Networks (DONs) offer by including an expansive set of oracle-based

services such as Proof-of- Reserve (POR), Verifiable Random Function

(V.R.F), Fair Sequencing Service (F.S.S), Keepers, and Cross Chain

Interoperability Protocol (CCIP) - which paves the way for hybrid smart

contracts operating on multiple chains.

Mainnet launch in 2019

Founded by Sergey Nazarov, with Eric Schmidt serving as a technical
advisor and Ari Juels as Chainlink labs chief scientist

Deployed on 22 networks, with over 11 billion data points on-chain

In 2023, Chainlink enabled $9.3+ trillion in transactions. Now more
than 2,000 projects are in the Chainlink Ecosystem, including 85+
members of Chainlink SCALE and Chainlink BUILD.

Key takeaways

DONs enable smart contracts to connect with any real-world
system/ service, cementing them as the backbone of DeFi via price
and data feeds.

Enables independent verification of off-chain collateral through
mechanisms like POR, as exemplified by the ARK 21Shares Bitcoin
ETF (ARKB).

Unlocks the utilization of private data in smart-contracts through
DECO.

Provides guaranteed on-chain randomness through VRF, suitable for
NFT gaming and fair distribution of rewards.

Facilitates smart-contract automation via the Keepers system,
streamlining tasks such as distributing yield payouts or executing
on-chain actions like limit orders.

Enabling a fair order of execution for DeFi via F.S.S which helps with
combating unfair practices such as MEV.

Advancing cross chain interoperability through CCIP.

Largest Oracle by Market Cap and Total Value Secured ($22B)

LINK token (ERC-20) is used to pay the network’s node operators for

accessing their hosted services

Risk factors

Implementations like CCIP could expose the network to an
unforeseen type of smart-contract bugs.

Crack down on DeFi will reduce adoption of oracles, being it the most
dominant use-case.

Poor roll-out of staking could compromise the network’s security.


https://www.chainlinkecosystem.com/ecosystem
https://blog.chain.link/chainlink-scale-program/
https://blog.chain.link/chainlink-scale-program/
https://blog.chain.link/chainlink-build-program/
https://blog.chain.link/chainlink-build-program/
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Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis
of, or be relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
(directly or indirectly) the United States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an
offer of securities for sale in or into the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being
distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Order”); or (i) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being
referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or
any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,
Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any
applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member
State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website
under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a
regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant Final Terms before making an investment decision in order to understand the
potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple and may be difficult to understand. This document constitutes
advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of the Swiss Financial Services Ordinance, the
Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance with articles 652a and 1156 of
the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in
force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.



