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Ethereum
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Basic Information

Token type Cryptocurrency
Price $2,396
GCCS Smart Contract Platform,

Classifcation Infrastructure, Native Currency
Sector Smart Contract Platform

Source: CoinGecko, Data as of November 4, 2024

Key Metrics
Price Range (1Y) $1,855 - $2,396
All-Time High $4,878.26

All-Time High Date 10 November 2021

Down From All-Time High 50.88%
Market Capitalization $296.08B
Trading Volume (24H) $14.54B
Circulating Supply 120.4 ETH
Total Value Locked (TVL) $47.76B
Annualized Staking Yield 3.13%
Annualized Protocol Revenue $1.53B

Source: CoinGecko, DeFilLlama, Artemis
Data as of November 4, 2024
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Overview

Ethereum is the second-largest cryptoasset by market capitalization serving
as the backbone of Web3. Launched in 2014 by Vitalik Buterin, Ethereum
introduced programmability to blockchain technology, enabling smart
contracts to power decentralized applications. Its ecosystem is generating
over $1B in annualized protocol revenue.

To tackle scalability challenges, Ethereum has increasingly offloaded
activity to Layer 2 (L2) networks like Optimism, Arbitrum, and BASE. The
March 2024 Dencun Upgrade, featuring EIP-4844 ("Proto-Danksharding") and
its "BLOB space" innovation, drastically reduced L2 fees, making transactions
faster and cheaper. However, this shift has left the mainchain underutilized
and revenue constrained. Key developments are set to revitalize mainnet
activity and unify Ethereum’s ecosystem:

o Use-Case-Specific L2s: Networks like Unichain for DeFi are addressing the
disjointed nature of Ethereum’s over 100 general-purpose L2s, setting a
trend for more tailored solutions.

o TradFi Integration: More L2s launched by traditional companies, following
Kraken’s Ink and Coinbase’s BASE (which gained over 1 million users in just
a few months), will drive on-chain activity and increase revenue flow back
to Ethereum’s mainnet.

e Other Technical Developments: The “ETH Superchain” would fully unify
Ethereum’s fragmented L2 ecosystem, by creating a unified framework.

Furthermore, interest in Ethereum remains strong, with $680M in ETF inflows
post-election and $1.5B in tokenized assets, including government securities.
Major players like Franklin Templeton, BlackRock, and UBS rely on Ethereum
for its robust security, solidifying its role in the growing realm of tokenization.

o July 2015: Genesis Block mined, Ethereum’s launch.

e August 2021: EIP-1559 ("London Upgrade") implemented, introducing a
fee-burning mechanism that made Ether deflationary.

o September 2022: Transition to Proof-of-Stake (PoS) via "The Merge,"
reducing energy consumption by ~99.95%.

o March 2024: Dencun Upgrade activated EIP-4844, cutting L2 fees by 90%
and improving scalability.

¢ July 2024: Launch of the spot Ethereum ETFs in the U.S.

Key Takeaways

o Largest cryptoasset by Total Value Locked (TVL), with around $50B,,
reflecting its dominant position in the on-chain ecosystem

o With over 8,000 active developers, Ethereum boasts the largest
developer community, driving innovation as it navigates challenges to its
business model.

e ETF inflows post-election and leadership in tokenization, highlight strong
TradFiinterest in Ethereum.

Risk Factors

o Declining mainnet fees due to Layer 2 offloading strain Ethereum’s
economic model.

o A disjointed Layer 2 ecosystem of over 100 networks needs integration to
drive cohesive growth.

« Competitors like Solana have diverted significant value, draining $2.75B
from Ethereum’s network this year.
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Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis
of, or be relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
(directly or indirectly) the United States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an
offer of securities for sale in or into the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being
distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Order”); or (i) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being
referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or
any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,
Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any
applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member
State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website
under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a
regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant Final Terms before making an investment decision in order to understand the
potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple and may be difficult to understand. This document constitutes
advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of the Swiss Financial Services Ordinance, the
Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance with articles 652a and 1156 of
the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in
force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.



