Investment Thesis

Uniswap
UNI

Basic Information

Token type Governance Token
Price $5.23
GCCS Decentralized Exchange, Decentralized
Classifcation Finance, Governance Token
Sector Decentralized Finance
Source: CoinGecko, Data as of April 8, 2025
Key Metrics
Price Range (1Y) $4.76 - $18.7
All-Time High $44.92
All-Time High Date 3 May 2021
Down From All-Time High 88.4%
Market Capitalization $3.14B
Volume (24h) $228M
Circulating Supply 600.48M UNI
Max Supply 1B UNI
Total Value Locked (TVL) $3.29B
Annualized Protocol Revenue $99.7M

Source: CoinGecko, DeFilLlama, Artemis
Data as of 8 April 2025
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Overview

Uniswap is a decentralized exchange (DEX) protocol built on Ethereum that is
used to exchange ERC-20 tokens without the need for sellers and buyers to
create demand and liquidity. Uniswap works with two fundamental tools
that differentiate it from its traditional and centralized counterparts:
Liquidity Pools and Automated Market Maker Mechanism (AMM). Liquidity
pools are token reserves filled by both bots and individuals, with the latter
enjoying the incentive of Uniswap’s 0.3% transaction fee on every token
swap on the DEX. All providers have to do is add a pair of tokens to a smart
contract tradeable by other users. Anyone can be a liquidity provider so long
they provide ETH and the quoted trading token to be swapped to the current
Uniswap exchange rate. These liquidity pools prevent Uniswap from serving
as a market maker, creating a more efficient ecosystem. The AMM
determines the prices of the assets in the pool by maintaining a “constant
product” based on the amount of liquidity on both sides of the pool. The
larger the amount of ETH that a user wishes to buy, the larger the premium
charged. This way, there’s always liquidity, no matter the trade size.

o November 2018: Ex-Siemens analyst Hayden Adams launched Uniswap
on Ethereum to pioneer the automated market maker, which would be
later forked as a standard for decentralized exchanges.

« September 2020: Uniswap’s token launched with $11M raised.

e May 2021: Uniswap V3 launched, introducing new options to allocate
liguidity within a certain price range, revolutionizing capital efficiency,
and cementing Uniswap’s leadership in DeFi.

o November 2021: Uniswap announced that it has contracted with a
blockchain intelligence company, TRM Labs, to conduct forensic research
on wallet addresses for compliance purposes.

e October 2024: Uniswap announced it’ll switch to an Ethereum-based L2
on Optimism aimed at unifying liquidity, reducing transaction costs by
95%, and enabling sub-second transaction speed.

¢ Q1, 2025: Uniswap v4 launches with hooks and gas efficiencies, L2
Unichain goes live, and the foundation formally begins discussing
revenue sharing as part of its upcoming roadmap

Key takeaways

e Uniswap is the world’s largest DEX by trading volume and TVL,
dominating the DEX vertical by almost 35%. Allows users to trade crypto
directly without intermediaries or the need to give up custody of assets.

o Its AMM, an automated liquidity protocol, helps facilitate faster and more
efficient trades.

e Uniswap will transform into Unichain by the end of 2024, allowing the UNI
token to switch from a governance token into a utility token that will
interact with the L2 and can be staked to protect the network to
potentially earn revenue for holders.

Risk factors

¢ Regulatory Risk: Uniswap faces regulatory uncertainty, underscored by
the SEC's issuance of a Wells Notice earlier this year. However, a change
in administration could potentially improve the regulatory environment.

 Technology Risk: The migration to Unichain introduces technical risks,
potentially disrupting user experience due to fragmenting liquidity

o Security Risk: As with all DeFi protocols, Uniswap is vulnerable to smart
contract exploits or other forms of attack, particularly as new features are
introduced. The integrity of the AMM mechanism and liquidity pools must
remain robust to maintain user confidence.
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Uniswap (UNI) 1-Year Performance
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Source: CoinGecko. Data from April 9, 2024 - April 8, 2025

Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis
of, or be relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
(directly or indirectly) the United States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an
offer of securities for sale in or into the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being
distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Order”); or (i) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being
referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or
any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,
Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any
applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member
State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website
under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a
regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant Final Terms before making an investment decision in order to understand the
potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple and may be difficult to understand. This document constitutes
advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of the Swiss Financial Services Ordinance, the
Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance with articles 652a and 1156 of
the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in
force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.



