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Investment Thesis

Aptos
APT

Basic Information

Token type Native Currency
Price $8.04
GCCS Smart Contract Platform,
Classifcation Infrastructure, Native Currency
Sector Smart Contract Platform
Key Metrics

Price Range (1Y) $4.99- $18.14
All-Time High $19.92
All-Time High Date December 29, 2022
Down From All-Time High -51.1%
Market Capitalization $4.26B
Volume (24h) $375,097,294
Circulating Supply 519,776,168

Max Supply 1,125,107,687
Total Value Locked (TVL) $903M
Annualized Staking Yield ~7%

Source: CoinGecko, DeFiLlama, Artemis
Data as of November 4, 2024
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Overview

Aptos is a high-performance blockchain platform designed for institutional-grade
Web3 applications. Its parallel transaction processing achieves a theoretical
throughput of 160,000 transactions per second with 200-millisecond settlement
times. Aptos uses the Move programming language, originally developed for
Meta's Diem project, to enhance smart contract security and efficiency, making it
a top choice for enterprise needs.

Aptos prioritizes user-centric security, offering flexible key management for easy
credential updates and private/public key options. Users can preview
transactions before finalizing, providing transparency and protection against
potential scams or errors. To improve accessibility, Aptos launched "Jambo," a
$99 smartphone with a pre-installed crypto wallet, ideal for emerging markets.

Aptos Labs, the platform's developer, is led by a team of experts, including CEO
Mo Shaikh, who led blockchain partnerships at Meta and advised the World
Economic Forum, and Co-founder/CTO Avery Ching, who led Meta’s crypto
platform team.

e 2021: Aptos founded by Mo Shaikh and Avery Ching after leaving Meta’s Diem
project

o October 2022: Aptos mainnet and token deployed

e October 2023: Partnership with Microsoft to build an Al chatbot for user
onboarding and explore financial blockchain solutions, including asset
tokenization, CBDCs, and advanced payment systems

o February 2024: Passwordless passkey authentication implemented, allowing
transaction signing similar to Apple Pay

e October 2024: Franklin & Templeton launched its OnChain U.S. Government
Money Fund (FOBXX) on Aptos

Key takeaways

e Aptos network builds on Meta’s research for the Diem and Novi stablecoin
projects, offering high transaction throughput and fast settlement times.

e Enhances security by making it harder for buggy code to reach live
environments, thanks to Move’s safeguards, creating a safer framework for
smart contract development.

¢ Includes several user-friendly features like passwordless authentication and
transaction pre-execution previews, allowing users to review transaction
details before approval

o APT, the native token of Aptos, serves as gas for transactions, supports
governance, and can be staked to secure the network.

Risk factors

e Technology risk: Neither the Move programming language or the network’s
consensus mechanism are yet to be battle-tested.

o Market Risk: FTX liquidation estate has close to $230M worth of APT that
they will sell at some point to meet the creditors’ demand.

o Competition Risk: Aptos faces competition from other embryonic protocols
like SUI which uses the same version of the MOVE language used in the Diem
project, while facing cannibalization risk from established network like
Solana.

* Regulatory Risk: the legal status of smart-contract platforms tokens isn’t
clear yet, despite some of the progress seen in the US in 2024 and the arrival
of the MICA regulatory framework in Europe at the end of June 2024.
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Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis
of, or be relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
(directly or indirectly) the United States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an
offer of securities for sale in or into the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being
distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Order”); or (i) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being
referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or
any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,
Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any
applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member
State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website
under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a
regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant Final Terms before making an investment decision in order to understand the
potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple and may be difficult to understand. This document constitutes
advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of the Swiss Financial Services Ordinance, the
Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance with articles 652a and 1156 of
the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in
force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.



