
Optimism directly contributes revenue to Ethereum, scaling its
ecosystem, positioning itself as a potential high-beta play.
Optimism enables faster transaction execution and lower gas fees
while maintaining Ethereum’s security guarantees, making it a go-to
solution for accessing Ethereum’s ecosystem efficiently.
The OP token drives governance and supports ecosystem growth, with
strategic initiatives such as multiple airdrops fostering adoption.
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We’re at the internet dial-up stage of crypto, where infrastructure needs to
scale up to meet the demand of intensive applications, and Optimism is at
the forefront of this vertical. Optimism is a Layer 2 smart contract platform
for decentralized applications on Ethereum, designed to utilize the strong
security guarantees of Ethereum while reducing its cost and latency.
Optimism bundles users’ transactions and submits them to Ethereum,
paying a share of the transaction fees to Ethereum validations. Optimism is
an Optimistic roll-up protocol that inherits Ethereum-level security.
Therefore, Ethereum adopts an innocent-until-proven-guilty approach with
Optimism transactions. The Optimism team, token-holders, and investors
own and govern the protocol. Optimism’s block production is primarily
managed by a single party, called the "sequencer," which helps the network
by providing transaction confirmations and state updates, constructing and
executing L2 blocks, and submitting user transactions to Ethereum. Like
Ethereum, the sequencer has a mempool; however, it is kept private to avoid
opening opportunities for MEV. Nonetheless, further decentralization is in
Optimism’s roadmap. Optimism’s investors include Paradigm, a16z, and
IDEO CoLab Ventures.

January 2021: Optimism launched its mainnet, laying the foundation for
Ethereum scaling.
May 31, 2022: The OP token was introduced, enabling decentralized
governance and value sharing across the ecosystem.
June 6, 2023: The Bedrock upgrade reduced gas fees by 40%,
introduced a two-step withdrawal system, and cut deposit times from 10
to 1 minute. Bedrock also introduced the OP Stack, a framework
enabling standalone networks such as Base, OpBNB, and Zora, fostering
an interconnected ecosystem.
August 2023: Revenue-sharing agreements with OP Stack networks
boosted Optimism’s ecosystem growth and financial sustainability.
June 2024: Cannon Fraud Proofs enable zero-knowledge proofs in the
Superchain, reducing costs and improving security and interoperability
across OP Stack networks.
Q1 2025: Latest hardfork doubled network throughput (2-4K TPS),  
reduced latency to 1.2s and enhanced system for resolving disputes.

Regulatory Uncertainty: Legal framework for scalability solutions like
Optimism remains undefined, posing risks to long-term adoption.
Centralized Sequencer Risk: Optimism’s sequencer has centralized
control, which could bypass governance mechanisms, raising concerns
about security and fund safety.
Competitive Risk: Emerging solutions like zkEVM networks offer
enhanced security and closer alignment with Ethereum, potentially
challenging Optimism’s market share.
Fraud Proof Gap: The absence of implemented fraud proofs requires
users to trust the Optimism Security Council without direct verification,
presenting a critical security vulnerability.
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Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis

of, or be relied  upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into

(directly or indirectly) the United  States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an

offer of securities for sale in or into the United  States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered

under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,

or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being

distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of  the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the

“Order”); or (ii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within  Article 49(2)(a) to (d) of the Order (all such persons together being

referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this

document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to

subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this  document or

any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,

Luxembourg,  Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any

applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member

State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,

Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway,  Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website

under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not  be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a

regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant  Final Terms before making an investment decision in order to understand the

potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple  and may be difficult to understand. This document constitutes

advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of  the Swiss Financial Services Ordinance, the

Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance  with articles 652a and 1156 of

the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in

force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with  the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.
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