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Basic Information

Token type Governance Token
Price $1,176.23
GCCS Lending, Decentralized Finance,

Classifcation Governance Token

Sector Decentralized Finance

Source: CoinGecko, Data as of November 4, 2024

Key Metrics

Price Range (1Y) $1,049- $3,964

All-Time High $6,292.31
All-Time High Date 3 May 2021
Down From All-Time High 81.31%
Market Capitalization $1.31B
Volume (24h) $236.04M
Circulating Supply 877.81K MKR
Max Supply 1.01M MKR
Total Value Locked (TVL) $6.54B
Annualized Protocol Revenue $179.14M

Source: CoinGecko, DeFilLlama, Artemis
Data as of 4 November 2024
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Overview

MMakerDAO is the decentralized finance (DeFi) protocol behind Dai (DAI), the
largest decentralized stablecoin. MakerDAO is built on Ethereum, offering
transparency and real-time auditability to its users. The platform features two key
assets:
o« Maker (MKR): A governance token granting voting rights on platform upgrades
and capturing value from the protocol.
o Dai (DAI): An overcollateralized stablecoin pegged to the U.S. dollar, backed by
cryptoassets and real-world assets (RWAs) such as short-term U.S. Treasuries.

MakerDAO allows users to mint DAI by depositing collateral into smart contract
“vaults.” These vaults manage collateralization ratios and automate risk
management, eliminating intermediaries and providing a decentralized alternative to
traditional banking. MakerDAO operates with efficiency and profitability similar to
traditional banks but benefits from reduced operating expenses via smart contract
automation.

In August 2024, MakerDAO announced its forthcoming migration and rebranding to
Sky, part of Rune Christensen's "Endgame Plan." This multi-year initiative aims to
reimagine MakerDAO as a standalone blockchain, enhancing scalability, governance,
and economic design. Sky will maintain the decentralized principles of MakerDAO
while introducing updates tailored for a streamlined, next-generation DeFi
ecosystem.

o March 2015: MakerDAQ's co-founder Rune Christensen introduced the original
concept for Dai (then called the "eDollar").

o December 2017: Single-Collateral Dai went live, allowing users to mint Dai
against an overcollateralized Ether debt position.

¢« November 2019: Multi-Collateral Dai launched, enabling anyone to generate Dai
against cryptoassets approved by Maker Governance.

e October 2022: Maker Governance ratified Christensen's "Endgame Plan," a
proposal to overhaul and improve the governance and token economics of Maker.
The multi-year plan will re-architect MakerDAO as a standalone blockchain in its
final phase.

e August 2024: Announced migration and rebranding to Sky, signaling the next
phase of MakerDAQ’s transformation.

Key takeaways

o MakerDAO is the largest decentralized lending platform, managing over $6.5
billion in TVL and powering DAI, the leading decentralized stablecoin.

e Maker (MKR) governs the platform and captures value, while DAl serves as a
decentralized, overcollateralized stablecoin, enabling global financial inclusion
without reliance on traditional banks.

o Announced in August 2024, MakerDAOQO’s migration to Sky will establish it as a
standalone blockchain, enhancing scalability, governance, and efficiency while
maintaining its decentralized ethos.

Risk factors

o Credit Risk: MakerDAO faces potential credit losses from bad debt on both
crypto-collateral and RWA investments. While over-collateralization and
diversification help mitigate these risks, the surplus buffer in DAl may not fully
protect against extreme tail-risk events.

« Adoption Risk: Despite its decentralized nature, Dai comprises less than 5% of the
circulating supply of centralized stablecoins like USDT and USDC, reflecting
slower growth in demand compared to centralized alternatives.

o Liquidity Risk: Stablecoins like DAl may face liquidity crises, similar to "bank
runs," if redemptions surge simultaneously. Although ~70% of DAI supply is fixed
for a year or longer, most of MakerDAQ'’s collateral can be liquidated within a day
to meet redemption demands.
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Disclaimer This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the
basis

of, or be relied upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into
(directly or indirectly) the United States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an
offer of securities for sale in or into the United States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered
under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,
or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being
distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Order”); or (ii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being
referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this
document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to
subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this document or
any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,
Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any

applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member
State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,
Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website
under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a
regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant Final Terms before making an investment decision in order to understand the
potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple and may be difficult to understand. This document constitutes
advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of the Swiss Financial Services Ordinance, the
Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance with articles 652a and 1156 of
the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in
force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.



