
Volume (24h)

All-Time High

Total Value Locked (TVL)

Price Range (1Y)

Circulating Supply

Max Supply

Market Capitalization

$35.92M

$180.04M

$78.16- $171.99

$13.36B

$1.99B

15M AAVE

Smart Contract Risk: As with any DeFi protocol, Aave is susceptible to smart
contract exploits or bugs, potentially leading to loss of funds.
Oracle Risk: Reliance on oracles for price feeds may lead to delayed updates
during market volatility or network congestion, increasing the risk of
cascading liquidations.
Stablecoin Risk: Heavy reliance on GHO as a revenue source could expose
the protocol to risks associated with stablecoins, such as depegging events.

Aave is one of the largest decentralized lending platforms, offering secure,
overcollateralized loans with a $13.36B in TVL, spanning multiple
blockchains, including Ethereum, Polygon, and Avalanche.
Introduced flash loans for instant liquidity and credit delegation, enabling
flexible, overcollateralized lending.
The AAVE token powers governance and incentivizes staking via the Safety
Module, protecting against unexpected losses.

Aave is a leading decentralized lending protocol on Ethereum, enabling users to
act as depositors or borrowers in a secure, overcollateralized system. Depositors
earn passive income by providing liquidity, while borrowers have access to loans
backed by their collateral. If a loan’s collateralization ratio falls below the
required threshold, the position is liquidated by automated "keepers" to repay
the debt and maintain solvency. Aave supports two market types:

Conventional ERC-20 tokens, such as ETH, USDC, GHO, and DAI, for
traditional lending.
Liquidity pool (LP) tokens from decentralized exchanges like Uniswap,
offering advanced yield opportunities.

Interest rates are dynamically optimized based on debt utilization, ensuring
efficient liquidity allocation. The Aave Protocol supports flash loans, a DeFi
innovation providing instant, uncollateralized loans that must be repaid with
interest in the same transaction. Smart contracts ensure repayment, eliminating
counterparty risk and enabling users to access liquidity for arbitrage or
liquidation opportunities. Additionally, credit delegation allows users to allocate
their collateral to trusted borrowers, broadening the system’s flexibility.

The AAVE token grants holders voting rights to influence governance decisions
and a share of the protocol’s value. AAVE holders can stake their tokens in the
Safety Module, an insurance system designed to cover unexpected losses,
earning rewards for contributing to protocol security.

In 2017, Stani Kulechov founded Aave (originally called ETHLend) after
raising $16.2 million in an Initial Coin Offering (ICO). 
In 2020, the Aave Protocol was launched. 
In January 2022, Aave launched its "permissioned" DeFi platform for
institutions, Aave Arc. 
In March 2022, Aave V3 (the third version of the protocol) launched on six
different chains, including Avalanche, Fantom, and Polygon. 
In July 2023, Aave launched GHO – a fully collateralized dollar-pegged
stablecoin governed by AAVE holders, with  currently $174.6M  in
circulation.  Instead of liquidity providers receiving most of the interest paid
as with usual Aave loans, the Aave DAO collects 100% of GHO's  interest.
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Disclaimer

This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG. Neither this document nor anything contained herein shall form the basis

of, or be relied  upon in connection with, any offer or commitment whatsoever in any jurisdiction. This document and the information contained herein are not for distribution in or into

(directly or indirectly) the United  States, Canada, Australia or Japan or any other jurisdiction in which the distribution or release would be unlawful. This document does not constitute an

offer of securities for sale in or into the United  States, Canada, Australia or Japan. The securities of 21Shares AG to which these materials relate have not been and will not be registered

under the United States Securities Act of 1933, as amended (the "Securities Act”), and may not be offered or sold in the United States absent registration or an applicable exemption from,

or in a transaction not subject to, the registration requirements of the Securities Act. There will not be a public offering of securities in the United States. This document is only being

distributed to and is only directed at: (i) to investment professionals falling within Article 19(5) of  the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the

“Order”); or (ii) high net worth entities, and other persons to whom it may lawfully be communicated, falling within  Article 49(2)(a) to (d) of the Order (all such persons together being

referred to as “relevant persons”); or (iv) persons who fall within Article 43(2) of the Order, including existing members and creditors of the Company or (v) any other persons to whom this

document can be lawfully distributed in circumstances where section 21(1) of the FSMA does not apply. The securities are only available to, and any invitation, offer or agreement to

subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant persons. Any person who is not a relevant person should not act or rely on this  document or

any of its contents. In any EEA Member State (other than the Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland, Italy, Liechtenstein,

Luxembourg,  Malta, The Netherlands, Norway, Poland, Romania, Slovakia, Spain and Sweden) that has implemented the Prospectus Regulation (EU) 2017/1129, together with any

applicable implementing measures in any Member State, the “Prospectus Regulation”) this communication is only addressed to and is only directed at qualified investors in that Member

State within the meaning of the Prospectus Regulation. Exclusively for potential investors in Austria, Belgium, Croatia, Denmark, Finland, France, Germany, Great Britain, Hungary, Ireland,

Italy, Liechtenstein, Luxembourg, Malta, The Netherlands, Norway,  Poland, Romania, Slovakia, Spain and Sweden the 2021 Base Prospectus (EU) is made available on the Issuer’s website

under www.21Shares.com. The approval of the 2021 Base Prospectus (EU) should not  be understood as an endorsement by the SFSA of the securities offered or admitted to trading on a

regulated market. Eligible potential investors should read the 2021 Base Prospectus (EU) and the relevant  Final Terms before making an investment decision in order to understand the

potential risks associated with the decision to invest in the securities. You are about to purchase a product that is not simple  and may be difficult to understand. This document constitutes

advertisement within the meaning of the Swiss Financial Services Act (the “FinSA”) and not a prospectus. In accordance with article 109 of  the Swiss Financial Services Ordinance, the

Base Prospectus dated 12 November 2021, as supplemented from time to time and the final terms for any product issued have been prepared in compliance  with articles 652a and 1156 of

the Swiss Code of Obligations, as such articles were in effect immediately prior to the entry into effect of the FinSA, and the Listing Rules of the SIX Swiss Exchange in their version in

force as of January 1, 2020. Consequently, the Prospectus has not been and will not be reviewed or approved by a Swiss review body pursuant to article 51 of the FinSA, and does not comply

with  the disclosure requirements applicable to a prospectus approved by such a review body under the FinSA.
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