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This document is intended to help understand Polygonʼs transition from the MATIC
token to the POL token. For more information, please contact etp@21.co.

What is the background of the transition?
The Polygon ecosystem is a Layer 2 scaling solution for Ethereum, providing a wide
range of scaling strategies that allow for faster transactions and lower fees compared
to Ethereum. Since its inception, MATIC has been the native token for the Polygon
ecosystem. The Polygon ecosystem offers multiple solutions, that however operate
isolated from each other.

In June and July 2023, Polygon presented Polygon 2.0 - a new architecture that
transforms these separate solutions into a unified network. This new design allows the
whole suite of Polygonʼs solutions to be interoperable. The ecosystem can now
support unlimited networks and cross-chain transactions can happen safely and
instantly without any additional security and trust assumptions. To secure, coordinate
and scale the whole network, Polygon has introduced POL as successor of MATIC.

What is the difference between POL and MATIC?
POL is a new native token and a technical upgrade of the MATIC token. The main
difference between POL and MATIC is the maximum supply and the addition of
governance rights, as highlighted in the table below. The changes were introduced to
support the above outlined new Polygon 2.0 architecture. The initial supply of POL
matches the current supply of MATIC to simplify the migration process.

Token Polygon MATIC Polygon Ecosystem Token POL
Token Standard ERC20 Token ERC20 Token
Maximum Supply 10 Billion Unlimited 10 Billion initial supply with 2%

yearly emission)
Staking Only until 4 September 2024

(on Ethereum)
Yes (on Ethereum)

Transaction Fee Only until 4 September 2024
(on Polygon PoS

Yes (on Polygon PoS or other potential
Polygon networks)

Governance Rights No Yes
Validator Rewards Only until 4 September 2024 Yes
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When and howwill this transition happen?
On 25 October 2023, the MATIC to POL upgrade was initiated on the Ethereum
mainnet. Users who hold MATIC on Ethereum can use the migration smart contract to
swap their MATIC 11 for POL. To mitigate the risk of hacks, the smart contract
underwent two independent audits by ChainSecurity and SigmaPrime and first went
live on the testnet. The migration is voluntary and the migration smart contract also
includes an “unmigrationˮ feature, whereby users can convert POL 11 back to MATIC.

In the second phase, Polygon Labs will have POL replace MATIC as native gas and
staking token. On 4 September 2024, all MATIC held in the contracts of the Polygon
Plasma Bridge (the official bridge between Ethereum and Polygon) and Staking will be
automatically converted to POL. This will immediately increase the migration rate to
51% and move critical functionalities to POL. Users who hold MATIC on Polygon
POS Chain or are currently staking MATIC do not need to take any action.

As POL will be used as the token for paying transaction fee on Polygon POS Chain
and staking, there will be little to no reason to hold MATIC instead of POL. Although
the Polygon Foundation has not given a deadline yet on how long theyʼll be
supporting MATIC, future improvements will function with POL only, such as the
improvements on the AggLayer.

What is the impact on 21Shares ETPs?
21Shares will monitor the automatic conversion of tokens and will upgrade its MATIC
tokens to POL tokens only after the successful conversion took place and regulatory
approvals were received. The exact date will be announced in line with applicable
exchange regulations and investors will be informed via official notice prior to the
change.

The impacted 21Shares ETPs and the respective weightings of MATIC as of 27
August 2024 are outlined in the table below:
21Shares ETP ISIN Weighting
21Shares Polygon ETP POLY CH1129538448 100%
21Shares Staking Basket Index ETP STAKE CH1210548892 5.12%

Please note that 21Shares Bitwise Select 10 ETP KEYS, CH0475986318 is not
included in the table, as MATIC will exit the index with the next rebalance, effective 2
September 2024.
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Investors will not need to take any immediate action. Please note that due to the
staking contract being affected by the automatic conversion, staking MATIC in STAKE
was discontinued on 22 August 2024, in line with the index rules. After the migration
date has been announced by 21Shares, investors in these ETPs who would like to
follow the evolution of the Polygon network do not need to take any action. Investors
who do not wish to have their MATIC holdings migrated to POL would need to sell the
ETPs prior to the date specified in the official notice that will be released. Please note
that the migration is subject to a successful automatic conversion and regulatory
approvals.

DISCLAIMER
This document is not an offer to sell or a solicitation of an offer to buy or subscribe for securities of 21Shares AG 21Shares).
Neither this document nor anything contained herein shall form the basis of, or be relied upon in connection with, any offer or
commitment whatsoever in any jurisdiction. Nothing contained herein represents investment advice and investors should take
their own independent advice. This document and the information contained herein are not for distribution in any jurisdiction
in which the distribution or release would be unlawful. This document does not constitute an offer of securities for sale in or
into the United Kingdom, the EEA, United States, Canada, Australia or Japan. The securities of 21Shares have not been and
will not be registered under the United States Securities Act of 1933, as amended (the “Securities Actˮ), and may not be
offered or sold in the United States absent registration or an applicable exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act. There will not be a public offering of securities in the United States. Within the
United Kingdom, this document is only being distributed to and is only directed at: (i) to investment professionals falling within
Article 195 of the Financial Services and Markets Act 2000 (“FSMAˮ) Financial Promotion) Order 2005 (the “Orderˮ); or (ii)
high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 492a to (d) of
the Order; or (iii) any other persons to whom this document can be lawfully distributed in circumstances where section 211
of the FSMA does not apply. Within the EEA, this communication is only addressed to and is only directed at qualified
investors within the meaning of the Prospectus Regulation EU 2017/1129. This document constitutes an advertisement within
the meaning of the Swiss Financial Services Act (the “FinSAˮ) and not a prospectus. 21Shares is not an investment advisor
and makes no representation regarding the advisability of investing in any such investment product or other investment
vehicle. A decision to invest in any such investment product or other investment vehicle should not be made in reliance on
any of the statements set forth on this website. Prospective investors are advised to make an investment in any such product
or other vehicle only after carefully considering the risks associated with investing in such products, as detailed in an offering
memorandum or similar document that is prepared by or on behalf of the issuer of the investment product or other investment
product or vehicle. 21Shares is not a tax advisor. A tax advisor should be consulted to evaluate the impact and consequences
of making any particular investment decision. Inclusion of any assets within an index is not a recommendation by 21Shares to
buy, sell, or hold such security, nor is it considered to be investment advice. The website materials have been prepared solely
for informational purposes based upon information generally available to the public and from sources believed to be reliable.
No content contained in these materials (including index data, ratings, credit-related analyses and data, research, valuations,
model, software or other application or output therefrom) or any part thereof (“Contentˮ) may be modified,
reverse-engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system,
without the prior written permission of 21Shares. The Content shall not be used for any unlawful or unauthorized purposes.
21Shares does not guarantee the accuracy, completeness, timeliness or availability of the Content. 21Shares is not
responsible for any errors or omissions, regardless of the cause, for the results obtained from the use of the content. The
content is provided on an “as isˮ basis. 21Shares disclaims any and all express or implied warranties, including, but not limited
to, any warranties of merchantability or fitness for a particular purpose or use, freedom from bugs, software errors or defects,
that the contentʼs functioning will be uninterrupted or that the content will operate with any software or hardware
configuration. In no event shall 21Shares be liable to any party for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or
lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such
damages. Investments into crypto currencies and/or digital assets are subject to material and high risk including the risk of
total loss. The calculated prices may not be achieved by investors as the calculated price is based on prices from different
trading platforms. Furthermore, an investment into crypto currencies and/or digital assets may become illiquid depending on
the trading platform or investment product used for the specific investment. Investors should carefully review all risk factors
disclosed by the relevant trading platform or in the product documents of relevant investment products.

Pelikanstrasse 37 info@21shares.com 21.co
8001 Zurich, Switzerland 41 442.608.660 21shares.com

3


